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REGIETERED

Attentions

Gentlemen:

Recent inspection reports were received in thie office
indiecating that a probable overrun condition exisis in the
subject Tagk Orders.

The Limitation of Cost clause of youyr contracts provide
for written notification to the Contracting Officer when the
Contractor has reason to belisve that the total cost of the
econtracts will be substantially greater than the estlimated
eost thereof. It is requeated that you advise the Contracting
Officer imnediately of the extent of any overrun of costs
anticipated under these contracts with reason therefor and
detailed cost information in suppert of the nsed for ,
additiona) funds. If preperation of detalled cost information
will delay your reply by more than ten (10} days, please
furnish immediately your "best estimates” of the additional
coasts, This should be followed by your detalled cost
breafdowns of the additional amounts involved.

¥ou are reminded that you are not suthorized to incur
eosts in the performance of these coniractas in excess of the
sstimated costs thereof as currently stipulsted in the

2 written contracts, unless and until the Contracting Officer
3 notifies you that such estimated oosts have been increased.
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